SENA DEVELOPMENT PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO INTERIM FINANCIAL STATEMENTS                                                                   
JUNE 30, 2011 AND 2010 (REVIEWED) AND DECEMBER 31, 2010 (AUDITED)
PAGE  
SENA DEVELOPMENT PUBLIC COMPANY LIMITED AND SUBSIDIARIES                "UNAUDITED"
NOTES TO FINANCIAL STATEMENTS        





       "REVIEWED"
MARCH 31, 2012

1. GENERAL INFORMATION
1.1
Legal status and address for company
SENA DEVELOPMENT PUBLIC COMPANY LIMITED registered the conversion into a Public Company Limited on December 23, 2005, registration number is 0107548000684 and the head office is located at 524 Ratchadapisek Road, Sam Saen Nok, Huaykwang, Bangkok.
The Company listed into The Stock Exchange of Thailand on July 29, 2009.
1.2
The principle business operations

The Company's main business is property development for sales.
2. BASIS FOR FINANCIAL STATEMENTS PREPARATION

2.1
The consolidated financial statements include the financial statements of Sena Development Public Company Limited and subsidiaries that the Company had the significant control in those subsidiaries, in spite of the Company does not hold any investments in such subsidiaries as follows :-

	
	
	Percentage of holding direct and indirect
	

	
	Head office
	2012
	2011
	Type of Business

	Victory Asset Management Co., Ltd.
	Bangkok
	99.99
	99.99
	Services apartment and design building and furniture

	S.N. Asset Development Co., Ltd.
	Bangkok
	99.65
	99.65
	Property development for sale




for sa

	S&P Estate Development Co., Ltd.
	Phathumthani
	79.96
	79.96
	Property development for sale




for sa

	Property Gateway Co., Ltd.
	Bangkok
	99.99
	99.99
	Property development for sale




for sa

	T.Treasury holding 

Co., Ltd *
	Bangkok
	99.99
	-
	Services the golf course


* On January 5, 2012, the Company invested in such subsidiary and has prepared for the consolidated financial statement as at January 1, 2012. The overall performance of the company said in statements of comprehensive income and statements of cash flow. (Due to differences in performance during this period did not differ significantly)
2.2
The significant inter-transactions with subsidiaries in the consolidated financial statements were eliminated. 
2.3 The consolidated financial statements used the same accounting policy for the same transactions and event that resemble.

3.
ADOPTION OF NEW ACCOUNTING STANDARDS 
3.1 
Basis for preparation of the financial statements

The interim financial statements are prepared in accordance with the Accounting standard No. 34 (revised 2009) “Interim Financial Statement” and the announcement of the Stock Exchange of Thailand. These interim financial statements are prepared as additional financial statements information for the year ended December 31, 2011 with the emphasis on the more current information about new activities, event and situations and are not intended to re-emphasize on the information previously reported. The interim financial statements should be read in conjunction with the financial statements for the year ended December 31, 2011.

The financial statements have been prepared on a historical cost basis (except where otherwise disclosed in the accounting policies)

For the convenience of readers, the financial statements were translated into English from the statutory financial statements in Thai which are issued for the domestic purpose.
3.2
Significant accounting policies.

The Company prepared the interim financial statements for the three – month periods ended March 31, 2012 with same accounting policies used in the preparation of the annual financial statements for the year ended December 31, 2011. 

4. TRANSACTIONS WITH RELATED PARTIES 

The Company has extensive transactions with the related parties the part of transactions between related parties are assets, liabilities, revenues, costs and expenses. These related parties are related through shareholdings and/or with directorship. The effect of these transactions is the normal business have included in the financial statement with the agreement between the company and the related companies. 
The related parties are as follows:

	Company name
	Nature of business
	Relationship
	

	A-Shine Sa ng San Co., Ltd.
	Property development
	Relative of director
	

	Sinsapthanya Co., Ltd.
	Property development
	Relative of director
	

	Bann Ruam Tang Fhun Co., Ltd. 
	Property development
	Common shareholders and directors
	

	Pattaya Country Club Co., Ltd.
	Goft course and resort
	Common shareholders and directors
	

	S.P.R. Engineering Co., Ltd.
	Property development
	Common shareholders and directors in subsidiary
	

	Rattanapol Co.,Ltd.
	Construction materials and equipment
	Director’s relative                         
	

	Tun Charoen Co., Ltd.
	Holding Company
	Director’s relative                         
	

	B.V. asset Co., Ltd.
	Sales Land and Property
	Common director in subsidiary
	

	Sirinthip Karn Keha Co., Ltd.
	Property development
	Director’s relative
	

	Individual Jurisdiction By:
	
	
	

	Khun Srianong  Keerativaranon and/or
	
	Director’s Mother
	

	Khun Soawaluk Aueypornsong
	
	Subsidiary’s staff
	

	Khun Boontuen Suebnoi
	Director of subsidiary
	

	Khun Theerawat Thanyalakpark
	
	Director
	

	Khun Nuttaya  Thanyalakpark
	
	Director’s relative
	

	Khun Benyaluk Thanyalakpark
	
	Director
	

	Khun Umaporn Thanyalakpark
	
	Director
	

	Khun Kessara Thanyalakpark 
	
	Director
	

	Khun Sriwarat Thanyalakpark
	
	Director’s relative
	

	Khun  Ekthawee Thanyalakpark 
	
	Director’s relative
	


The significant transactions between the Group and its related parties reflected in the accompanying financial statements as at March 31, 2012 as follows:

4.1 Short-term loans and accrued interest income to related parties
	
	
	Baht

	
	
	Separate financial statements

	
	Relationship
	January 1,   2012
	Increase
	Decrease
	March 31,

 2012

	1. S&P Estate Development  Co., Ltd.         
	Subsidiary
	
	
	
	

	Principle
	
	56,665,360
	-
	(10,000,000)
	46,665,360

	Accrued interest income
	
	11,746,665
	391,520
	-
	12,138,185

	
	
	68,412,025
	391,520
	(10,000,000)
	58,803,545

	
	
	
	
	
	

	2.  Property Gateway Co.,Ltd.
	Subsidiary
	
	
	
	

	Principle
	
	180,400,000
	13,600,000
	-
	194,000,000

	Accrued interest income
	
	6,384,030
	1,705,792
	-
	8,089,822

	
	
	186,784,030
	15,305,792
	-
	202,089,822

	Total
	
	255,196,055
	15,697,312
	(10,000,000)
	260,893,367


The Company and subsidiaries mutually agree to charge interest rate 1-4 per annum on loans for use in normal operations 

4.2 Promissory notes payable to related parties
	
	
	Baht

	
	
	Consolidated and separate financial statements

	
	Relationship
	January 1,   2012
	Increase
	Decrease
	March 31,

 2012

	Khun Theerawat Thanyalakpark
	Director
	-
	343,010,317
	-
	343,010,317

	Khun Kessara Thanyalakpark
	
	-
	49,001,474
	-
	49,001,474

	Khun Umaporn Thanyalakpark
	
	-
	48,994,105
	-
	48,994,105

	Khun Sriwarat Thanyalakpark
	
	-
	48,994,104
	-
	48,994,104

	
	
	-
	490,000,000
	-
	490,000,000


As at March 31, 2012, the Company has promissory notes with related parties 4 bills, non-interest rate, due within January 5, 2014. (Note 9)
4.3 Short-term loans from related parties
	
	
	Baht

	
	
	Separate 
financial statements

	
	Relationship
	January 1, 2012
	Increase
	Decrease
	March 31,

 2012

	S.N. Asset  Development 

     Co., Ltd.
	Subsidiary
	
	
	
	

	Principle
	
	-
	6,000,000
	-
	6,000,000

	Accrued interest expenses
	
	-
	1,967
	-
	1,967

	
	
	-
	6,001,967
	-
	6,001,967

	
	
	Baht

	
	
	Separate financial statements

	
	Relationship
	January 1, 2012
	Increase
	Decrease
	March 31,

 2012

	Victory Asset Management Co., Ltd.
	Subsidiary
	
	
	
	

	Principle
	
	-
	5,000,000
	-
	5,000,000

	Accrued interest expenses
	
	-
	2,049
	-
	2,049

	
	
	-
	5,002,049
	-
	5,002,049

	Total
	
	-
	11,004,016
	-
	11,004,016


Short-term loans from related company, interest rate 3% per annum for a loan on normal operations.
4.4 Provisions for employee benefits
	
	Baht

	
	Consolidated
financial statements
	Separate 
financial statements

	
	2012
	2011
	2012
	2011

	Directors and executives
	4,048,405
	3,919,605
	4,044,983
	3,850,707


Significant transactions between the Company and its related parties for the three-month periods ended March 31, 2012 and 2011 are as follows;
4.5 Interest Income

	
	
	
	Baht

	
	
	
	Consolidated financial statements
	Separate financial statements

	
	Relationship
	Pricing policy
	March 31, 2012
	March 31,
2011
	March 31, 2012
	March 31,
2011

	S&P Estate Development     Co., Ltd.                 
	Subsidiary
	1-3%

per annum
	-
	-
	391,520
	567,114

	Victory Asset Management            Co., Ltd.           
	Subsidiary
	1-3%

per annum
	-
	-
	-
	36,863

	S.N. Asset Development     Co., Ltd.            
	Subsidiary
	2.15-3%

per annum
	-
	-
	-
	471

	Property Gateway Co.,Ltd.
	Subsidiary
	1.35-4%

per annum
	-
	-
	1,705,792
	1,517,160

	
	
	
	-
	-
	2,097,312
	2,121,608


4.6 Sub-contract fee and materials cost

	
	
	
	Baht

	
	
	
	Consolidated financial statements
	Separate financial statements

	
	Relationship
	Pricing policy
	March 31, 2012
	March 31,
2011
	March 31, 2012
	March 31,
2011

	S.P.R. Engineering Co., Ltd.
	Common shareholders and directors in subsidiary
	Agreed price
	-
	2,817,300
	-
	2,817,300

	Rattanapol Co.,Ltd.
	Director’s relative                         
	Market price
	994,697
	2,195,496
	824,357
	1,626,785

	
	
	
	994,697
	5,012,796
	824,357
	4,444,085


4.7 Interest expenses 

	
	
	
	Baht

	
	
	
	Consolidated financial statements
	Separate financial statements

	
	Relationship
	Pricing policy
	March 31, 2012
	March 31,
2011
	March 31, 2012
	March 31,
2011

	S.N. Asset Development Co., Ltd.
	Subsidiary
	3% per annum
	-
	-
	1,967
	5,466

	Victory Asset Management    Co., Ltd.
	Subsidiary
	3% per annum
	-
	-
	2,049
	-

	Sinsapthanya 

   Co., Ltd.   
	Relative of director
	7.50%,

0.75-1.25% per annum
	-
	526,106
	-
	526,106

	
	
	
	-
	526,106
	4,016
	531,572


4.8 On December 11, 2008, the Company had entered into collaboration agreement with Victory Asset Management Co., Ltd. (Subsidiary) to promote the subsidiaries and to promote sales of land with house of the Company with the following conditions:

· Victory Asset Management Co., Ltd shall give the rate of 20% discount on normal rental fee and service fee charged to customer who holds sena card. 

· The Company shall repay such discount fee at rate 20% to Victory Asset Management Co., Ltd.
4.9 Expense – Director and Director Management
	
	Baht

	
	Consolidated financial statements
	Separate financial statements

	
	March 31, 
2012
	March 31, 
2011
	March 31, 
2012
	March 31, 
2011

	Project costs for employee benefits.
	197,698
	170,583
	194,276
	170,583

	Other
	3,391,926
	3,464,720
	3,286,925
	3,464,720

	
	3,589,624
	3,635,303
	3,481,201
	3,635,303


4.10 Changes in shareholding.

During the period, the Company changed its shareholding of major shareholders. (Ownership has more changed over 10 %)

	
	Former
	New

	Mrs. Chindachaya Denphaisarn
	14.49%
	6.67%


4.11 Guarantee
As at March 31, 2012, the Company and its subsidiaries are between contingent liabilities arising from loan guarantees. No collateral fee charge. (Note 23.2)
5. CASH AND CASH EQUIVALENTS

As at March 31, 2012 and December 31, 2011 consist of;
	
	Baht

	
	Consolidate financial statements
	Separate financial statements

	
	March 31, 
2012
	December  31, 2011
	March 31, 
2012
	December  31,  2011

	Cash 

	4,665,731
	1,124,336
	448,054
	459,943

	Cash at banks - saving accounts
	130,662,261
	77,876,564
	53,962,332
	40,057,455

	Cash at banks - current accounts
	5,871,755
	2,816,383
	3,078,667
	198,022

	Cash at banks - fix accounts
	-
	1,000
	-
	1,000

	Check due but not deposit
	38,035,866
	5,415,293
	38,035,866
	3,176,162

	Bill of Exchange
	122,000,000
	177,000,000
	-
	100,000,000

	Total
	301,235,613
	264,233,576
	95,524,919
	143,892,582


Saving deposit is subject to bank’s floating interest rate.
As at March 31, 2012 and December 31, 2011 bill of exchange from financial institutions can be summarized as follows:

	
	Baht

	
	Consolidate financial statements
	Separate financial statements

	
	March 31, 
2012
	December  31, 2011
	March 31, 
2012
	December  31,  2011

	Amount  (Million Baht )
	122
	177
	-
	100

	Number of bills
	8
	3
	-
	1

	Due date
	During the month of 

April 2012
	During the month of January 2012 and at call
	-
	During the month of January 2012

	Interest rate
	2.60% – 3.00%
	2.75-3%
	-
	2.85%

	Commitment
	None
	None
	-
	None

	
	
	
	
	


6. TRADE ACCOUNTS RECEIVABLE AND OTHER RECEIVABLE
As at March 31, 2012 and December 31, 2011 consist of;
	
	Baht

	
	Consolidate financial statements
	Separate financial statements

	
	March 31, 
2012
	December  31, 2011
	March 31, 
2012
	December  31,  2011

	Notes receivable
	-
	8,000
	-
	-

	Accounts receivable-Aging
	
	
	
	

	In due
	-
	10,634
	-
	-

	Not over 3 months
	317,860
	723,273
	-
	-

	Over 3 – 6 months
	126,372
	-
	-
	-

	Total
	444,232
	741,907
	-
	-

	Other receivable
	
	
	
	

	Advance payment
	3,957,915
	3,229,543
	2,957,573
	2,781,967

	Prepaid expenses
	36,828,377
	25,595,232
	30,755,991
	21,838,450

	Deposit for land
	-
	500,000
	-
	500,000

	Others
	808,280
	1,338,038
	103,525
	322,720

	Total
	41,594,572
	30,662,813
	33,817,089
	25,443,137

	Total Trade accounts receivable and other receivable
	42,038,804
	31,404,720
	33,817,089
	25,443,137


7. INVENTORIES - NET
As at March 31, 2012 and December 31, 2011 consist of;
	
	Baht

	
	Consolidated financial statements
	Separate financial statements

	
	March 31, 
2012
	December  31, 2011
	March 31, 
2012
	December  31,  2011

	Land

	1,904,424,600
	1,877,542,789
	1,157,673,539
	1,121,713,046

	Land development cost
	40,578,860
	38,886,179
	27,052,567
	25,379,886

	Land and club-house
	12,873,426
	12,873,426
	12,873,426
	12,873,426

	Public utility
	243,683,029
	231,346,735
	186,506,456
	176,486,020

	Construction works
	3,068,873,300
	2,987,674,183
	2,395,837,243
	2,326,657,422

	Management fee
	29,842,910
	29,096,649
	11,009,309
	10,409,309

	Borrowing cost
	86,841,866
	71,461,240
	43,046,669
	38,865,894

	Others expenses
	72,743,930
	64,032,195
	67,909,069
	60,281,105

	Total

	5,459,861,921
	5,312,913,396
	3,901,908,278
	3,772,666,108

	Less Accumulated transfer to cost of property sales
	(3,867,618,013)
	(3,699,216,134)
	(3,087,958,573)
	(2,951,667,404)

	Deferred interest expenses
	(6,261,449)
	(6,261,449)
	(6,261,449)
	(6,261,449)

	Net
	1,585,982,459
	1,607,435,813
	807,688,256
	814,737,255

	Finished house held for  sales - net
	7,165,156
	7,165,156
	7,165,156
	7,165,156

	Total
	1,593,147,615
	1,614,600,969
	814,853,412
	821,902,411


As at March 31, 2012, the Company and subsidiary mortgaged the above land with total cost amount of Baht 1,211.78 million and Baht 548 million, respectively, as collateral for loans (Note 16).

Consolidated financial statements

For the three-month period ended March 31, 2012 and 2011, the Company and subsidiary capitalized interest expense as a part of cost of inventory amounting to Baht 9.38 million and to Baht 7.96 million, respectively.
Separate financial statements
For the three-month period ended March 31, 2012 and 2011, the Company capitalised interest expense as a part of cost of inventory amounting to Baht 4.18 million and Baht 3.33 million, respectively.  

The projects of the Company are as follows:
	
	Consolidated                financial statements
	Separate                         financial statements

	
	March 31, 
2012
	December  31, 2011
	March 31, 
2012
	December  31,  2011

	Number of projects on hand at beginning of  year /period
	19
	17
	15
	15

	Number of closed projects
	-
	(2)
	-
	(3)

	Number of the new projects
	-
	4
	-
	3

	Number of projects on hand at end of year / period
	19
	19
	15
	15

	Amount of sale contracts (Million Baht)
	5,043
	5,070
	4,260
	4,303

	Percentage of total sales in projects on hand 
	71
	72
	70
	70


Cost of each plot of land is lower than the appraisal values, according to the report of independent appraiser by market value method.
8. LAND HELD FOR DEVELOPMENT-NET
As at March 31, 2012 and December 31, 2011 consist of:
	
	Baht

	
	Consolidated financial statements
	Separate financial statements

	
	March 31, 
2012
	December  31, 2011
	March 31, 
2012
	December  31,  2011

	Cost of land
	552,026,392
	483,528,982
	441,494,758
	471,853,177

	Related expenses of land
	17,840,182
	6,519,825
	17,840,182
	6,519,825

	Public utility development
	4,430,977
	9,542,901
	4,430,977
	9,542,902

	Borrowing cost
	309,874
	1,354,704
	309,874
	1,354,704

	Total
	574,607,425
	500,946,412
	464,075,791
	489,270,608



Costs of each plot of land are not exceeding the appraisal value appraised by independent appraiser with market value method or appraisal value appraised by Land Department.       
As at March 31, 2012 and December 31, 2011, the company has mortgaged land held for development at the cost amounting to Baht 172.59 million and 236.17 million, respectively as collateral for loans .
9. INVESTMENTS IN SUBSIDIARIES 
Separate financial statements
As at March 31, 2012 and December 31, 2011 consist of:
	
	
	Baht

	
	Paid-up Capital
	Portion of
	Cost method

	
	(Thousand Baht)
	Investment (%)
	March 31, 2012
	December  31, 2011

	Victory  Asset Management Co.,Ltd.
	230,000.00
	99.99
	175,378,636
	175,378,636

	S.N. Asset Development Co., Ltd.
	122,000.00
	99.65
	121,573,000
	121,573,000

	S&P  Estate Development Co., Ltd.
	14,000.00
	79.96
	11,195,000
	11,195,000

	Property Gateway Co.,Ltd.
	100,000.00
	99.99
	100,000,000
	100,000,000

	T.Treasury holding  Co., Ltd
	66,500.00
	99.99
	590,000,000
	-

	
	
	
	998,146,636
	408,146,636


At the resolution of the Extraordinary Shareholders’ Meeting held on December 27, 2011, the shareholders approved to purchase share in T.Treasury holding Co., Ltd. (Related parties) of 40,000 shares amount of Baht 590 million. The Company has pay cash amount of Baht 100 million and no interest promissory note for old shareholders amount Baht 490 million.
On January 2012, the company paid for the shares, has cashier's check amount of Baht 100 million for old shareholders, a number of 4 bills amount of Baht 490 million (Note 4.2) due January 5, 2014. The company has no interest and no guarantee, registered with the Ministry of Commerce of Thailand on January 6, 2012 
10. INVESTMENT PROPERTY

The significant movements during the three - month period ended March 31, 2012 and for the year ended December 31, 2011 are as follows:

	
	Baht

	
	Consolidated    financial statements

	Net book value As at January 1, 2011
	311,320,171

	Purchase for the year – Cost
	897,340

	Transfer for the period
	19,661,916

	Work in progress
	1,293,769

	Depreciation for the year
	(12,475,010)

	Net book value As at December 31, 2011
	320,698,186

	Assets of  subsidiaries’ of  the  investment
	8,620,000

	Purchase for the year - Cost
	90,155

	Depreciation for the period
	(3,133,952)

	Net book value As at March 31, 2012
	326,274,389


Investment property consist of: 1) Book value of assets for rent such as three apartments are not exceeding the appraisal value appraised by independent appraiser (T.A. Management Corporation (1999) Co., Ltd.) as per report dated February 6, 2009 and January 23, 2012) Assets for rent such as land and warehouse for rent at Sukhumvit 50, is stated at cost less accumulate depreciation. The subsidiary estimates for the useful life according to the company’s policy to rent around 6 years. 
As at March 31, 2012 and December 31, 2011 the subsidiaries have mortgaged land and structures cost of Baht 347.00 million and Baht 347.03 million, respectively as collateral for loans from the financial institutions (Note 16).
11. PROPERTY, PLANT AND EQUIPMENT - NET

The significant movements during the three - month period ended March 31, 2012 and for the year ended December 31, 2011 are as follows:

	
	Baht

	
	Consolidate    financial statements
	Separate financial statements

	Net book value As at January 1, 2011
	87,186,933
	44,790,130

	Purchase for the year - Cost 
	19,223,484
	15,368,916

	Disposal for the year - Net book value as at disposed date
	(6,968,661)
	(6,371,072)

	Portion of subsidiary which ended of control
	192,104
	-

	Depreciation for the year
	(3,761,355)
	(833,712)

	Net book value As at December 31, 2011
	95,872,505
	52,954,262

	Purchase for the year - Cost
	4,854,155
	4,506,658

	Assets of subsidiaries of  the investment
	501,293,344
	-

	Disposal for the period - Net book value as at disposed date
	(11,819)
	(11,819)

	Work in progress
	242,196
	-

	Depreciation for the period
	(3,529,782)
	(2,071,313)

	Net book value As at March 31, 2012
	598,720,599
	55,377,788

	Allowance for impairment of assets.
	(3,864,368)
	(3,864,368)

	Net book value As at  March 31, 2012
	594,856,231
	51,513,420


As at March 31, 2012 and December 31, 2011, the subsidiaries have mortgaged the land and building amounting of Baht 37.62 million and 37.62 million, as collateral for long-term loans from financial institutions.
As at March 31, 2012 and December 31, 2011, a portion of the Company’s equipment with historical cost of Baht 10.81 and 9.77 million and a portion of subsidiary’s assets at Baht 2.68 and 2.67 million, are fully depreciated but they are still in use.  
12. PROJECT UNDER CONSTRUCTION
	
	Baht

	
	Consolidated and separate financial statements

	Term payment on agreement
	March 31, 2012
	December  31, 2011

	First rental repayment
	32,500,000
	30,000,000

	Leasehold right transferring expenses
	25,000,000
	25,000,000

	Registered expenses
	1,050,205
	678,205

	Construction
	78,388,190
	39,491,115

	Compensation for extending the lease
	10,000,000
	-

	Total
	146,938,395
	95,169,320


On September 2, 2008, the Company had entered into the memorandum of Land leasehold right transferring from a non related company; to rent the land with a Foundation for 32 years, expire on 2041. The Company has to pay for the first rental fee amounting to Baht 30 million (Baht of 20 million will be paid on the memorandum signing part of date, and Baht of 10 million will be paid within January 10, 2010). Also, monthly rental fee each Baht of 50,000 starting from September 2011. The Company has the commitment to construct the project by amount not less than Baht 300 million and has to finish the project construction within 10 years from the registration of leasehold the whole construction on rental land will be transferred the ownership to lesser when the period of this project contract is terminated. In addition, the Company has to pay for the benefit fee at the rate of 20% of net profit to land leasehold right transferor. Together with land leasehold right transferring charges amount of Baht 25 million. September 11, 2009, the Company has registered land leasehold right with such foundation and payment complete for leasehold right.
And on February 15, 2012, The Company and a Foundation has canceled the agreement on September 11, 2009 and attached the contract as per report date September 10, 2009.  The Company and a Foundation has entered a revised agreement to expend a rental period being 50 years starting from February 1, 2012 to January 31, 2062 and a part of conditions in agreement, The Company has to pay Baht of 10 million to a Foundation, and pay mouthy rental fee baht of 50,000(since February 2012 to September 2041), and baht of 100,000(since October 2041 to January 2062). The Company has registered new land leasehold right on February 17, 2012 and entered the pledged agreement with the financial institute, credit line Baht of 372 million.

The rental objective is to construct any structures on lease land in order to sub-lease or any business commercial benefit.
13. TRADE ACCOUNTS AND OTHER PAYABLE
As at March 31, 2012 and December 31, 2011 consist of:

	
	Baht

	
	Consolidated                        financial statements
	Separate                           financial statements

	
	March 31, 
2012
	December  31, 2011
	March 31, 
2012
	December  31, 2011

	Account payable for construction
	81,172,711
	54,590,291
	73,024,879
	46,999,371

	Notes payable
	22,770,196
	18,657,763
	18,124,174
	17,856,496

	Other payable
	5,592,658
	2,956,168
	1,429,927
	1,539,750

	Total
	109,535,565
	76,204,222
	92,578,980
	66,395,617


14. SHORT-TERM PROMISSORY NOTES PAYABLE FROM FINANCIAL INSTIUTIONS
As at March 31, 2012 and December 31, 2011 consist of:

	
	Baht

	
	Consolidated and separate financial statements

	
	March 31, 2012
	December  31, 2011

	Promissory notes *
	187,520,000
	143,520,000

	Bill of exchange **
	145,000,000
	150,000,000

	Less Interest discounting bills of exchange
	(3,727,288)
	(4,081,413)

	
	141,272,712
	145,918,587

	Total
	328,792,712
	289,438,587


*
As at March 31, 2012, the Company has issued 9 promissory note and 2 promissory note  aval due from April 2012 to September 2012 by financial institution amounting of Baht 187.52  million interest rate of MLR -2% and 2 promissory note to pay the land.( Remaining credit limit has amount of Baht 180.96 million)
**
The Company has issued 6 bills of exchanges due from August 2012 to September 2012 by amounting of Baht 145 million, discount rate of 6.00% per annum. The support business expansion and financial resources to conduct the business of its company. 
15. ESTIMATED LIABILITY-EMPLOYEE BENEFIT
An independent actuary carried out an evaluation of the Company’s obligations for employees’ long-term benefits using the projected unit credit method.  The Company has provided the provision for employees’ long-term benefits as follows:

	
	Baht

	
	Consolidated financial statements
	Separate
financial statements

	
	March 31, 2012
	March  31, 2011

	Provision for employee benefits - beginning
	5,578,956
	4,764,654

	Add The subsidiaries of the investment.
	1,145,813
	-

	           recognized amount 
	413,484
	260,003

	Provision for employee benefits - ending
	7,138,253
	5,024,657


	
	Baht

	
	Consolidated
financial statements
	Separate
financial statements

	
	March 31, 2012
	March  31, 2011

	Present value of unfunded obligation 
	7,138,253
	5,024,657

	
	
	

	Expense recognised in profit or loss as follows:
	
	

	Current service cost
	346,236
	212,356

	Interest cost
	67,248
	47,647

	Total – recognized in the statement of income 
	413,484
	260,003


Principal actuarial assumptions (Actuarial basis)
	
	Financial statements

	
	Consolidated
	Separate

	
	March 31, 2012
	March  31, 2011

	Discount rate (%)
	4
	4

	Salary increase rate (%)
	2-6
	2-6

	Retirement age (year old)
	60
	60


16. LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS
As at March 31, 2012 and December 31, 2011 consist of:


CURRENT LIABILITIES:
	

	
	Baht

	
	Credit limit
	Consolidated                           financial statements
	Separate
         financial statements

	
	(Million baht)
	March 31, 
2012
	December  31, 2011
	March 31, 
2012
	December  31, 2011

	Long-term loans from financial institutions
	
	
	
	
	

	- Land
	350.00
	250,000,000
	283,610,000
	-
	33,610,000

	- Construction works and project  public utility development
	315.30
	91,510,750
	91,758,000
	91,510,750
	91,758,000

	Total
	665.30
	341,510,750
	375,368,000
	91,510,750
	125,368,000


The significant movements during the years ended March 31, 2012 are as follows:

	
	Baht

	
	Consolidated financial statements

	
	January 1, 
2012
	Increase
	Decrease
	March 31,

2012

	Long-term loans from financial institutions
	
	
	

	- Land
	283,610,000
	-
	(33,610,000)
	250,000,000

	- Construction works and project  public utility development
	91,758,000
	67,000,000
	(67,247,250)
	91,510,750

	Total
	375,368,000
	67,000,000
	(100,857,250)
	341,510,750


	
	Baht

	
	Separate financial statements

	
	January 1, 
2012
	Increase
	Decrease
	March 31,

2012

	Long-term loan from financial institutions
	
	
	

	- Land
	33,610,000
	-
	(33,610,000)
	-

	- Construction works and project  public utility development
	91,758,000
	67,000,000
	(67,247,250)
	91,510,750

	Total
	125,368,000
	67,000,000
	(100,857,250)
	91,510,750


As at March 31, 2012, the Company has long-term loans with a bank under the condition of payment as following:
1 Loan facility of Baht 135.30 million 

-
Land cost principal is payable by installments within 30 months from the date of first drawdown period. The interest rate as follows.
1st year

interest rate of MLR-1 per annum.

2st year

interest rate of MLR-0.50 per annum.

3st year since the end of contract
interest rate of MLR per annum.

Such loan is collateral by land and structure (Note 7).

2 Loan facility of Baht 180.00 million

- 
Construction cost charged with interest rate of MLR - 1.75 per annum. The interest is payable every end of the month and the principal is payable by installment within June, 2012. Such loan is collateral by land and structure (Note 7).
Subsidiaries

As at March 31, 2012, two subsidiaries have long-term loans from financial institutions as follows:

1. Land cost amounting of Baht 350 million interests in Year 1 and 2 interest rate of MLR - 1.25 % per annum. After that, the interest rate MLR -0.75 % per annum. The interest is payable every end of the month and remaining credit line has not been withdrawn amounting of Baht 100 million. 
Such loans are collateral by project land (Note 7), guaranteed by The Company
As the loan repayment schedule is proportionate to sales of real estate. The Company therefore presented all long-term loans as Current Liabilities.
NON-CURRENT LIABILITIES:
	
	
	Baht

	
	Credit limit
	Consolidated financial statements
	Separate financial statements

	
	(Million baht)
	March 31, 
2012
	December  31, 2011
	March 31, 
2012
	December  31, 2011

	Long-term loans from financial institutions
	
	
	
	

	- Land
	140
	113,880,443
	104,448,896
	13,326,850
	-

	- Construction works and project  public utility development
	180
	3,570,000
	9,740,100
	3,570,000
	9,740,100

	Total
	
	117,450,443
	114,188,996
	16,896,850
	9,740,100

	Current portion
	-
	(16,175,187)
	(15,988,566)
	-
	-

	Net
	320
	101,275,256
	98,200,430
	16,896,850
	9,740,100




The significant movements during the three-month period ended March 31, 2012 are as follows:

	
	
	Baht

	
	
	Consolidated financial statements

	
	
	January 1,   2012
	Increase
	Decrease
	March 31,

2012

	Long-term loans from financial institutions
	
	
	

	Land
	104,448,896
	-
	(3,895,303)
	100,553,593

	Construction works and project  public utility development
	9,740,100
	20,000,000
	(12,843,250)
	16,896,850

	
	114,188,996
	20,000,000
	(16,738,553)
	117,450,443


	
	
	Baht

	
	
	Separate financial statements

	
	
	January 1,   2012
	Increase
	Decrease
	March 31,

2012

	Long term loans from financial institutions 
	
	
	
	

	· Construction works and project  public utility development
	9,740,100
	20,000,000
	(12,843,250)
	16,896,850


As at March 31, 2012, a subsidiary has loan facility from a commercial bank, payment condition is 

as follows:

1. Loan facility of Baht 180 million 

- 
Construction cost charged interest rate of MLR per annum. The interest is payable every end of month, repayment within 42 months and the first principal repayment within 25 months after the drawn down date. Such loans are mortgaged by The Company’s land and structures (Notes 7). 
Subsidiaries

As at March 31, 2012, a subsidiary has loan facility from a commercial bank, payment condition are as follows:

1. 
Loan facility of Baht 140 million 

The first principal and interest repayment is not less than Baht 1,226,000 per month and repayment within 120 months after the first drawn down onward under the term of interest rate as follows:

1st year to December 31, 2014
interest at the fixed rate 5% per annum.

January 1, 2015 onwards 
interest rate of MLR+0.50% per annum.
These loans are guaranteed by land and structures at cost of Baht 200 million (notes 10) and the guaranteed by directors of the Company and Sena Development Public Company Limited.

As at March 31, 2012 and December 31, 2011, the Company and subsidiary remaining credit line has not been drawn down as follow:  
	
	Million Baht

	
	Consolidated financial statements
	Separate financial statements

	
	March 31, 
2012
	December  31, 2011
	March 31, 
2012
	December  31, 2011

	Loans has not been drawn down                                
	2,504
	2,460
	1,737
	1,938


17. DIVIDENDS PAID

Year 2012

The meeting of the Company’s Board of Directors held on April 26, 2012 passed a resolution to pay dividends to the Company’s shareholders from the operations for the year 2011. A ratio of 17 existing ordinary shares to receive stock dividend of 1 share, with a total amount of not exceed Baht 39.71 million, or equivalent to the dividend of Baht 0.059 per share. In the case of any shareholder with a fraction of the shares after the stock dividend distribution, will be entitled to receive cash dividend at the rate of Baht 0.060 per share. In addition the Company will pay a cash dividend at Baht 0.060 per share.
Year 2011

At the Board of Directors’ Meeting No. 6/2011 held on August 10, 2011, the directors approved to pay interim dividends of Baht 0.022 per share from net profit relating solely to business operations benefiting from the privileges under the Investment Promotion and Baht 0.107 per share from net profit whichout the privileges under the Investment Promotion, totaling of Baht 87.08 million. The Company has paid dividends on September 9, 2011.

At the Board of Directors’ Meeting No. 1/2011 held on February 24, 2011, the directors approved to pay interim dividend. At the meeting of the shareholders No. 1/2011 held on April 27, 2011, the shareholders approved the appropriation of dividends of Baht 0.18768  per share for 675 million shares totaling of Baht 126.68 million. On September 10, 2010, The Company paid the dividend at 0.08522 baht totaling of Baht 57.52 million. Remaining dividend at 0.10246 baht totaling of Baht 69.16 million. The Company has paid dividends on May 26, 2011

18. LEGAL RESERVE  
Under the provisions of the Thai Public Company Limited Act B.E. 2535, the Company is required to  appropriate at least 5% of its annual net income after deduction of the deficit brought forward (if any) as reserve fund until the reserve equal to 10% of authorized share capital. The reserve is not available for dividend distribution

19. INCOME TAX

Income tax is calculated on the earnings of the Company and subsidiaries after adding back certain expenses and provisions for expense not yet currently allowable for tax computation purposes of effective tax rate 23% pursuant to the cabinet announcement on October 11, 2011

20. PROMOTIONAL PRIVILEGES FROM B.O.I

By virtue of the provisions of the Investment Promotion Act of B.E. 2520, the Company and its subsidiaries has been granted privileges by the Board of Investment relating to developing a housing project for persons who have low or middle income a number of 9 and 4, respectively. (where the usable area in each unit shall not be less than 28 square meters and the contracted sale amount is less than Baht 1,000,000).  The principal privilege is the exemption from corporate income tax for a period of 5 years from the start of business operations related to these privileges. The promotional privileges will expire in various periods from January 19, 2015 to February 15, 2017.
As promoted companies, the Company and its subsidiaries must comply with certain terms and conditions prescribed in the promotional certificates.

21. SEGMENT INFORMATION

The Group Company operates business on single geographic segments that Thailand and business segments consist of: 1) Property development for sales 2) the golf course services 3) Services apartment. The company’s revenue from the golf course services less than 10% of total revenue, so this segment information is not present for financial statement.
22. FINANCIAL INSTRUMENTS

22.1 Financial risk management policy

The Company is exposed to normal business risks from changes in market interest rates so The Company will consider to use appropriate financial instruments. The Company does not hold or issue derivative financial instruments for speculative or trading purposes.

22.2 Interest rate risk

Risk on interest rates is derived from the change of the interest rate in the future, which will affect upon the Group’s operating results and cash flows. The Company is exposed to interest rate long term since they have deposits, loans from related parties and financial institutions that bear interest rates comparable to market interest rates. However, The company does not used the financial instruments.
22.3 Fair Value 

Since most of the financial assets and liabilities are short-term, the Group believes such book value of the financial assets and liabilities are presented in value not materially different from relevant fair value. 

23. CONTINGENT LIABILITIES AND COMMITMENTS   

23.1 The contingent liabilities and commitments with commercial banks 

As at March 31, 2012, the Group had contingent liabilities and commitments in financial institutions as follows:
23.1.1 The Company has mortgaged project land for overdrafts facility amounting to Baht 27 million.

23.1.2 As at March 31, 2012, The Company has commitment respect of bank guarantee electricity usage, public utilities and other amount of Baht 12.57 million to mortgage by bank deposit and land project.

23.1.3 A subsidiary has changed credit lines for building construction amount of Baht 113 million to overdraft of Baht 3 million and short-term loans in form of promissory notes amount of Baht 110 million (amount of Baht 110 million used in conjunction with the Company amount of Baht 100 million) credit line that secured by the land and buildings of the Company, directors of the Company and the Company (no collateral fee charge).

23.1.4 S.N.Asset De​velopment Co., Ltd. has mortgaged certain plots of land with total cost amount of Baht 47.36 million, land of development (together with structures) cost of Baht 200 million and guaranteed by company’s director for credit facilities obtained from two banks as follows:

Overdrafts facilities

5.00  
Million Baht

Long-term loans facilities                                
18.00  
Million Baht

Guarantee facilities
5.00 
Million Baht

23.1.5 Construction work agreements

The Company has commitment construction work agreement to sub-contractors amounting of Baht 343.98 million. And two subsidiaries have commitment to sub-contractors amounting of Baht 26.19 million.

23.1.6 As at March 31, 2012, the subsidiary has commitment design and decoration, furniture and furnishings within the suite amounting of Baht 0.84 million.
23.1.7 A related company has entered into management and used in house with a subsidiary called Pattaya Country Club and resort project, to a outside person into stay. Within 2 years between May, 2010 to May, 2012. The subsidiary will split revenues rate 30% of the revenue received. 
23.1.8 A subsidiary has entered into memorandum of understanding with three non-related persons.  A subsidiary being the golf course management and will get profit sharing by 20% of net profit, and the remain profit will be shared follow the land ownership of golf course.
23.1.9 A subsidiary has a concession of golf car rental operating to non-related company, for the period of 2 year, since February 2, 2010 to February 1, 2012, profit sharing of 50:50.
23.1.10 A subsidiary has assigned to be sale representation of three related companies, since January 1, 2012 to December 31, 2012, with the service fee of 3%-5% of selling price.  Under the condition in agreement, a subsidiary has to follow.
23.2 Guarantee
As at March 31, 2012, the Company and subsidiary are contingent liabilities arising from financial institutions guarantees (Note 4.11) as follows;
	Guarantee
	Warrantee
	Credit limit 

(Million Baht)

	Sena Development PCL
	Victory Asset Management Co., Ltd.
	113

	Victory Asset Management Co., Ltd.
	Sena Development PCL
	70


23.3 Long-term contract
23.3.1 The Company has hired a projects management consultant and sales representatives with a non- related company as follow; 
	
	Baht/per annum
	Period

	Consulting fees
	200,000
	September 1, 2010 – December 31, 2012

	Sales team fees
	100,000
	March 1, 2011 – December 31, 2012

	Compensation fees following contact
	


23.3.2 Victory Asset Management Co., Ltd. entered into land agreement to lease land for car rent for 20 years commencing from December 28, 2001 totaling value of a contract Baht 2.34 million, the rental rate is Baht 240,000 per year.

23.3.3 On February 1, 2011, the subsidiary amended the agreement with the sale agent to pay compensation fee with individual (Unrelated). The agreement will pay 2% of the purchase price (the same pay rate of 1.5 % of the purchase price)as follow:
At reservation and contract signed
pay rate 0.50%   of selling price
Completed 3 installments
pay rate 0.50%   of selling price
Ownership transferred
pay rate 1.00%   of selling price
As at March 31, 2012, the subsidiary has commitments under such agreement amounting of Baht 2.8 million.
23.4 Other agreements

On April 5, 2010, the Company has entered into the purchase of land agreement with non related person with the auction in bankruptcy court amount of Baht 41.92 million and Baht 2.55 million and the Company has not been yet transferred right of ownership and under consideration by the Bankruptcy Court to extend the payment (As at March 31, 2012, the deposit amounting of Baht 1.05 million had been paid).

23.5 Litigation
In year 2006, the Company and the director of Sinsapthanya Co., Ltd. have been filed as defendant by two plaintiffs as the projects’ billboard collapsed for the total claim of Baht 3.20 million and 0.06 million, respectively. On August 8, 2007, the Civil Court decrees the Company to pay compensation loss amounting to Baht 1.15 million and Baht 1.12 million, respectively together with interest charged 7.5% per annum since the filing date. The Company has appeal against and the Company’s lawyer that the billboard is not the Company’s asset, therefore lawyer opined that the outcome shall be advantage to the Company. The Company therefore, has not set up any provision in its accounts.
24. Events after the reporting period

24.1
At the annual general meeting of the shareholders of the Company held on April 26, 2012 the Company’s shareholders approved:

A) To decrease the Company’s authorised share capital from Baht 700 million (700,000,000 shares at Baht 1 par value) to Baht 675 million (675,000,000 shares at Baht 1 par value) by cancellation the remaining registered ordinary shares totaling 25,000,000 shares with a par value of Baht 1 per share. And April 27, 2012, registered with the Ministry of Commerce of Thailand.
B) To increase the​ Company’s authorised share capital from Baht 675 million (675,000,000 shares at Baht 1 par value) (after reduction the above registered capital) to Baht 715 million (714,705,882 shares at Baht 1 par value) by the issuance of 39,705,882 new common shares at a ratio of 17 existing share to 1 stock dividend with a par value of Baht 1 per share to support the stock dividend payment. And April 30, 2012, registered with the Ministry of Commerce of Thailand.
24.2 April 11, 2012, a subsidiary has entered into rental agreement with a related company, the objective for construction a park, rental fee amount of Baht 2 Million per year, totaling of Baht 10 million(the appraisor value for five years, amount of Baht 1.25 million), since April 16, 2012 to April 15, 2017.
25 RECLASSIFICATION

Certain amounts in the financial statements as at December 31, 2011 has been reclassified to conform to the current year’s classification but with no effect to previously reported net income or shareholders' equity. 

26 APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were authorized for issue by the Board of directors on May 11, 2012.
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